Chapter 13 Review: 
Part 1: 

A company with 100,000 authorized shares of $4 par common stock issued 40,000 shares at $8.  Subsequently, the company declared a 4% stock dividend on a date when the market price was $12 a share.  What is the amount transferred from the Retained Earnings account to Paid-in Capital accounts as a result of the stock dividend? $19,200.
The ability of a corporation to obtain capital is enhanced because of limited liability and ease of share transferability.

A corporation issues 2,000 shares of common stock for $ 32,000.  The stock has a stated value of $10 per share.  The journal entry to record the stock issuance would include a credit to Common Stock for $20,000.
The Snow Corporation issues 10,000 shares of $50 par value preferred stock for cash at $60 per share.  The entry to record the transaction will consist of a debit to Cash for $600,000 and a credit or credits to Preferred stock for $500,000 and Paid-in Capital in Excess of Par Value—Preferred Stock for $100,000.
On January 1, 20xx, Sunshine Corporation had 40,000 shares of $10 par value common stock issued and outstanding.  All 40,000 shares had been issued in a prior period at $20.00 per share.  On February 1, 20xx, Sunshine purchased 2,000 shares of treasury stock for $23 per share and later sold the treasury shares for $21 per share on March 1, 20xx. 

The journal entry to record the purchase of the treasury shares on February 1, 20xx, would include a debit to Treasury Stock for $46,000.
 Retained earnings changes are summarized in the retained earnings statement.
 Those most responsible for the major policy decisions of a corporation are the board of directors. 
From PE 13-2A what is the amount of Paid-In Capital in Excess of Par on Nov 4th? $15,000
From PR 13-1A Part 3(A) what is the answer? 3.25%
 From PR 13-1A Part 3(B) what is the answer? 4.00% 

From PR 13-1A Part 2 what is the average annual dividend for preferred stock? $2.60 per share
Part 2
1. The net effect to a corporation of the declaration and payment of a cash dividend is to ________.

decrease assets and decrease stockholders’ equity
2. The excess of sales price of treasury stock over its cost should be credited to ________.

Paid-In Capital from Sale of Treasury Stock
3. The excess of cost over sales price of treasury stock should be debited to

Paid-In Capital from Sale of Treasury Stock
4. Which of the following would appear as a prior-period adjustment?

error in the computation of depreciation expense in the preceding year
5. A company with 100,000 authorized shares of $4 par common stock issued 40,000 shares at $8.  Subsequently, the company declared a 4% stock dividend on a date when the market price was $12 a share.  What is the amount transferred from the Retained Earnings account to Paid-in Capital accounts as a result of the stock dividend?

$19,200
6. If the board of directors authorizes a $100,000 restriction of retained earnings for a future plant expansion, the effect of this action is to _________.

reduce the amount of retained earnings available for dividend declarations
7. From PE 13-4A what is the Stock Dividends amount for February 13th?

$567,000
8. From PE 13-5A what is the treasure stock amount for the transaction on March 15th?

$81,000
9.From PE 13-6A what is the total stockholders’ equity?

$3,280,000
10. From PE 13-7A what is the ending balance of Retained earnings, July 31, 2008?

$1,188,500
