Chapter 16 Review

1. The statement of cash flows reports ________.

cash flows from operating activities
 2. Which of the following does not represent an outflow of cash and therefore would not be reported on the statement of cash flows as a use of cash?

discarding an asset that had been fully depreciated
 3. The last item on the statement of cash flows prior to the schedule of noncash investing and financing activities reports ________.

cash at the end of the year
 4. Cash paid for equipment would be reported in the statement of cash flows in ________.

the cash flows from investing activities section
 5.If accounts payable have increased during a period ________.

expenses on an accrual basis are greater than expenses on a cash basis
 6. Income tax was $400,000 for the year.  Income tax payable was $30,000 and $40,000 at the beginning and end of the year.  Cash payments for income tax reported on the cash flow statement using the direct method is _______.

$390,000
7. The cost of merchandise sold during the year was $50,000.  Merchandise inventories were $12,500 and $10,500 at the beginning and end of the year, respectively.  Accounts payable were $6,000 and $5,000 at the beginning and end of the year, respectively.  Using the direct method of reporting cash flows from operating activities, cash payments for merchandise total _________.

$49,000
8. From PE 16-1A what is the answer to (d)?

Investing
 9. From PE 16-2A what is the net cash flow from operating activities?

$109,200
 10. From PE 16-3A what is the net cash flow from operating activities?

$110,800
