Deferred expenses have not yet been recorded as expenses.

By matching revenues and expenses in the same period in which they incur net income or loss will be properly reported on the income statement.

A business pays weekly salaries of $20,000 on Friday for a five-day week ending on that day.  The adjusting entry necessary at the end of the fiscal period ending on Thursday is debit Salary Expense, $16,000; credit Salaries Payable, $16,000.

The balance in the office supplies account on June 1 was $5,200, supplies purchased during June were $2,500, and the supplies on hand at June 30 were $2,000.  The amount to be used for the appropriate adjusting entry is $5,700.
The net income reported on the income statement is $90,000.  However, adjusting entries have not been made at the end of the period for supplies expense of $2,700 and accrued salaries of $1,300.  Net income, as corrected, is $86,000.
From PE 3-1A which accounts normally require an adjusting entry? A, D, E, & F
From PE 3-3A what is the adjusting entry for the supplies account? Debit Supplies Expense $2,756; Credit Supplies $2,756
From Problem 3-5A what is the ending balance of the Accounts Receivable account from the adjusted trial balance? $34,550
From Problem 3-5A what is the ending balance of the Prepaid Insurance account from the adjusted trial balance? $2,700
From Problem 3-5A what is the ending balance of the Fees Earned account from the adjusted trial balance? $300,800
