Office salaries, depreciation of office equipment, and office supplies are examples of what type of expense? Administrative expense
 Merchandise inventory is classified on the balance sheet as a Current Asset.
 Gross profit is equal to sales less (sales discounts and sales returns and allowances) less cost of goods sold.
Merchandise with a sales price of $500 is sold on account with term 2/10, n/30.  The journal entry to record the sale would include a Credit to Sales for $500.
 A retailer purchases merchandise with a catalog list price of $10,000.  The retailer receives a 25% trade discount and credit terms of 2/10, n/30.  What amount should the retailer debit to the Merchandise Inventory account? $7,500
From PE 6-1A what is the amount of gross profit? $140,775
From PE 6-3A Part B what is the discount amount? $245
From PE 6-4A Part A what is the cash required if the payment is within the discount period? $5,880
From PE 6-5A what is the amount paid in full settlement of cash for each invoice A? $5,350
From PE 6-5A what is the amount paid in full settlement of cash for each invoice B? $1,568
